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The Relationship between Eamings Management and Trading Volume of

Listed Companies on the Stock Exchange of Thailand
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ABSTRACT

This paper examines the association between earnings management and trading
volume of listed companies on the Stock Exchange of Thailand from year 2009 to 2011. The
discretionary accruals are estimated by Dechow and Dichev (2002)’s model to represent the
level of earnings management. Our results reveal that earnings management is positively
associated with trading volume.The larger the earnings management, the higher the trading
volume in particular. This could be possibly explained by the behavior of noise traders in
the Stock Exchange of Thailand who are either unable or take longer process to discriminate

the quality of information disseminated into the market (Boonworachote, 2011).
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